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A reserve reservoir
China, $trn
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The Return of Global Imbalances
(Current Account Balances, 4Q Sum)
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This i1s a Myth!



What 1s Money? Three functions define Money

A medium of exchange(3Z ZA1): money must be acceptable to
others 1n payment for goods, services, or assets.

As a unit of account (EH{EEi{y ) : it places a value or price on
g00ds, services or assets.

As a store of value ([E{E£EE T . ) : it helps preserve purchasing
power or wealth in the private sector for investment purposes, or by

governments in official foreign exchange reserves.

International Currency/Money ( E[& &%) : serve the three
functions 1n international transactions.

The definition of “exchange rate (&) : The price of one
currency (in terms of) for the other(R[E & M HIBE R HR1Z)
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World's Responses to
Russia

Financial Sanction
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What is SWIFT

Society for worldwide interbank financial
telecommunication
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Financial Alliance between China
and Russia?

> Russia and China are partnering to reduce
their dependence on the dollar — a
development some experts say could lead
to a “financial alliance” between them.

> In the first quarter of 2020, the dollar’s share
of trade between Russia and China fell
below 50 per cent for the first time on
record.

> US dollar; 46%: Euro: 30%:others:
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Financial Alliance between China
and Russia

> As recently as 2015, approximately 90
per cent of bilateral transactions were
conducted in dollars. Following the
outbreak of the US-China trade war and
a concerted push by both Moscow and
Beijing to move away from the dollar,
however, the figure had dropped to 51
per cent by 2019.
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Unholy Trinity,
What & Why?

Autonomous
Monetary Policy,
Stable Exchange
Rates, Capital
Mobility, you can
just pick two of
three
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What are Asian Countries’
Stances?
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The US move toward Asia
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